VHG: Explanation for the financial statement of Q.II of 2020 
On 20 July 2020, Quang Nam Rubber Investment Joint Stock Company explained the difference in profit in the financial statement of Q.II of 2020 year on year as follows:

Contents: 

I. Separate financial statement of holding company 

1. Explanation for profit of Q.II of 2020 

Total revenue: VND 0 

Profit after tax: VND – 1,957,814,191 

The business result of Q.II of 2020 was loss because the Company didn’t made revenue but the Company still had to pay expenses, so profit after tax was VND – 1.9 billion 

2. Explanation for the difference in profit year on year as follows: 

	Targets
	Q.II

	
	Year 2020
	Year 2019
	Rate %

	Total revenue 
	0
	2,472,252,750
	0%

	Profit after tax 
	(1,957,814,191)
	(2,026,141,802)
	96.63%


In Q.II of 2020, profit after enterprise income tax was VND – 1,957,814,191 because the Company didn’t made revenue but the Company still had to pay expenses such as provision for long-term financial investments: VND 951,710,941, provision for bad debts: VND 650,000,000 and enterprise administration expense: VND 356,000,000) 
II. Consolidated financial statement 

1. Explanation for profit of Q.II of 2020

Total revenue: VND 0 

Profit after tax: VND – 5,316,037,275 

The business result of Q.II of 2020 was loss because the Company didn’t made revenue but the Company still had to pay expenses, so profit after tax was VND – 5.3 billion 

2. Explanation for the difference in profit year on year as follows: 

	Targets
	Q.II

	
	Year 2020
	Year 2019
	Rate %

	Total revenue 
	0
	2,472,252,750
	0%

	Profit after tax 
	(5,316,037,275)
	(2,341,712,401)
	227.01%


In Q.II of 2020, revenue decreased year on year; profit after enterprise income tax in the consolidated financial statement of Q.II of 2020 was VND – 5,316,037,275 

Reasons: the Company didn’t made revenue but the Company still had to pay expenses. Whereby, the loss in the consolidated financial statement of Q.II of 2020 was caused by: 

+ Enterprise administration expense at the subsidiary (Quang Nam Rubber Industry Joint Stock Company) was VND 1,321,821,449, including: expense of asset depreciation at the subsidiary (Quang Nam Rubber Industry Joint Stock Company) with the amount of VND 1,222,119,613 (accounting for 92.45% of profit after tax) and salary for management with the amount of VND 99,701,836 (accountingfor 7.55% of profit after tax) 

+ Enterprise administration expense at holding company: VND 1,006,109,419, including: VND 650,000,000 of provision for bad debts and VND360, 000,000 for management expense 

+ Loss in joint venture companies was equivalent to the business result of the first 6 months of 2020 (equivalent to the benefit percentage of holding company at joint venture company) accounted into the consolidated business result of the first 6 months of 2020 with the amount of VND 2,601,856,618 
+ Deferred enterprise income tax expense incurred in the period with the amount of VND 386,256,655 

